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ONLY SOLUTION TO CURRENCY UPHEAVALS. HE ARGUED THAT THIS 
WAS NECESSARY BECAUSE OF THE DOLLAR'S "DECIDED LOSS IN 
PRESTIGE AS THE KEY CURRENCY" AND THE CURRENT SPECULATIVE 
CHARACTER OF THE FOREX MARKET. 

7. SUBSEQUENTLY. IN THE DIET ON SAT, MARCH 

18, MIYAZAWA PROPOSED A FLEXIBLE VARIANT OF THE ROOSA 
PLAN FOR SETTING TARGET ZONES FOR EXCHANGE RATES. 

MIYAZAWA'S PLAN CALLS FOR TARGETS FOR MAIOR CURRENCIES 
AS "OCCASION DEMANDS." HE ARGUED THE ROOSA PLAN WAS 
STILL TOO RIGID TO COPE WITH THE DISPARITIES IN ECONOMIC 
PERFORMANCE AMONG MAIOR COUNTRIES. AND HE DISMISSED A 
RETURN TO FIXED RATES AS IMPRACTICAL AT THE PRESENT. 

MURAYAMA REPORTEDLY SUPPORTED MIYAZAWA'S PLAN IN THE DIET 
COMMITTEE AND MIYAZAWA SAID HE WILL TAKE THE PROPOSAL UP 
WITH CEA CHAIRMAN SCHULTZE WHEN HE VISITS TOKYO IN APRIL. 

8. COMMENT: WE HAVE GROWN ACCUSTOMED HERE TO THE HAND- 
WRINGING WHICH HAS FOLLOWED AS THE YEN HAS BROKEN THROUGH 
SUCCESSIVE RESISTANCE POINTS OVER THE PAST YEAR. WHILE 
MANY OF THE CONCERNS VOICED THUS HAVE A FAMILIAR RING, 
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THE REACTION OF GOVERNMENT AND POLITICAL FIGURES TO THE 
LATEST YEN SURGE HAS TAKEN ON A DISTINCTLY DIFFERENT AND 
LESS PREDICTABLE COLORATION. THE OVERRIDING IMPRESSION IS 
THAT GOVERNMENT OFFICIALS FEEL TIME HAS RUN OUT ON THEM, 
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AND NEW DIRECTIONS IN POLICY ARE REQUIRED. MANSFIELD 
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